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ECU DENOMINATED SECURITIES: issuing activity remained high in November. 
Both public and private sectors were active, in November, on the ecu primary market, with a considerable number 
-and volume- of new issues, in line with the trend established in the recent months. The main features of this activity 
can be summarized as follows: 
. the Italian Treasury announced the issue of a, new, 1 Mrd tranche of five year ecu certificates (CTEs). For the 
same month an offering of 500 Mio ecus of one year bills was also announced. 
. the programme of ECU-treasury bills launched last October by the Bank of England continued, as scheduled, 
in November with a second tender of one, three and six month maturities. 
. the international bond market saw, this month, the issue of twelve new issues in ecus, whose volume reached 
1800 Mio. 
The November's 1 Mrd tranche of Treasury certificates in ecus, is the most recent of a series of debt instruments 
issued by the Italian Treasury and whose origin goes back to 1982. On the other hand, the one year Treasury bills 
were first launched in October 1987 and were destined to cover the short-end of the maturities spectrum. The 
market reaction has been favourable for the paper of both maturities and the securities were easily placed among 
resident and foreign investors. 
The second monthly tender of the British government ecu Treasury bills was held on November 8, and met a strong 
demand on the part of individual as well as institutional investors (the amount on offer was several times 
oversubscribed). The amount of the bills offered in the first two tenders totalled 1650 Mio ecus, and their average 
yields were below the London interbank bid rates, a fact reflecting the success of the issues also on purely financial 
terms. 
The issue of ecu denominated securities is envisaged also by other Community countries' Treasuries, and their plans 
are expected to materialize during the coming year. 
The recent, remarkable, activity in the ecu compartment of the Eurobond market, reflects principally the mutual 
benefit derived by both investors and borrowers who are the main market participants. Moreover, it reflects a certain 
maturity of the ecu market, an element that creates feed-back effects and contributes to the market's expansion: 
after several years of existence of the ecu bond market, a growing number of issues comes to maturity, creating 
thus reinvestment flows, part of which are channelled to ecu issues creating new demand. 
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How to read the graph 
1. The various curves should be compared in pairs. To find the differential between two currencies, subtract the 
(positive or negative) values along the y-axis corresponding to each currency. 
2. The graph is drawn with the curve of the strongest currency above that of the weakest. It shows therefore the relative 
position of each currency vis-à-vis the other currencies. 
3. When two curves intersect or merge over a period of time there is no differential between the two currencies and 
their market exchange rate equals their bilateral central rate. 
Construction of the graph 
1. The graph is drawn within a horizontal band corresponding to the maximum 2,25% margin of fluctuation applying 
at any given moment to market exchange rates and the bilateral central rates of the EMS currencies, with the 
exception of the LIT, which has a maximum authorized fluctuation of 6%. This band is divided symmetrically by 
a horizontal axis along which the points would be plotted if all currencies were at their bilateral central rate and 
there were therefore no fluctuations. 
2. The daily market exchange rates of all currencies are compared with the relevant bilateral central rates and the 
differentials between the two calculated. 
3. The maximum fluctuation between two currencies (with the exception of the LIT) is shown within the band, 
symmetrical with the horizontal axis. The fluctuations of the other currencies in relation to either of the two 
currencies in question are shown within the maximum permissible fluctuation. 
4. The curves are drawn by linking daily the points showing the relative positions of each currency. 
TABLE Π 
ECU BOND ISSUES (Mio ECU) ' 
TOTAL European Community Non-European Community 
Total Business Govern- Insti-


















































































































































































(*) Recording based on the payment date 
TABLEΙΠ 






















































































































































































Issued Issue Coupon Term Maturity Yields Lead LlsUng Notice 
Mio ECU) Price (years) % Manager 
100 101.750 7 7/8 5 29/11/93 7.44 Morgan Stanley LX 
Int. 
100 101.625 7 3/4 5 09/12/93 7.35 Mitsubishi 
Finance 




150 101.875 7 1/2 5 07/12/93 7.04 U.B.S. LX Swap 
09/11/88 E.C.C. 
19/12/88 CCE. 
100 101.250 7 3/8 29/01/92 6.90 Credit Suisse LX 
First Boston 
09/11/88 E.CC. 
19/12/88 C C E 
150 101.625 7 1/2 29/01/93 7.02 Credit Suisse LX 
First Boston 
14/11/88 Halifax Building 
14/12/88 Society 
(U.K.) 
125 102.000 8 5 15/12/93 7.51 Paribas LN Swap 
14/11/88 Ferrovie dello 
05/12/88 Stato 
(ITALIA) 
100 100.875 7 3/4 4 1/2 03/06/93 7.23 Banco di Roma LX 
16/11/88 Nesüe Holding 
14/12/88 (SWITZERLAND) 
250 101.375 7 3/8 14/12/91 6.85 Bankers Trust LX 
Int. 
Swap 
21/11/88 Credit Foncier 
05/12/88 de FRANCE 









100 101.625 7 3/4 7 07/11/95 7.44 Paribas LX 
100 101.875 7 7/8 5 04/01/94 7.41 Deutsche LX 
Bank 
Listing: LX = Luxembourg 
LN = London 
TABLE V 






































































































































































































































































































































































































































































































































































CONSUMER PRICE INDICES IN ECU 
1980=100 
1960 1970 1982 1983 1984 1985 1986 1987 
04 05 06 
1988 







































112.6 119.7 127.0 131.9 136.4 136.2 136.3 136.5 136.7 136.7 137.4 137.4 
126.7 134.4 142.9 149.7 156.8 
118.9 128.5 133.5 137.2 143.1 147.5 
136.5 137.4 143.7 144.6 135.7 138.9 
121.6 115.0 128.9 137.5 140.4 142.9 
115.7 120.2 127.5 136.4 139.8 141.7 
137.0 146.2 156.8 168.0 170.5 166.1 
123.2 138.6 150.1 156.4 163.9 167.9 
107.4 114.8 122.2 128.6 132.3 134.5 
119.1 126.1 130.8 134.5 141.1 144.8 
131.9 130.2 142.6 151.8 150.2 148.5 














































































EUR 12 28.9 41.5 
EMS 28.4 42.5 
ECU 29.1 42.1 
120.5 126.8 134.2 141.0 142.8 145.4 149.5 149.9 150.3 150.7 151.6 151.8 152.6 
118.3 127.1 134.2 140.4 145.9 149.4 150.5 150.7 151.3 151.5 151.5 152.0 152.3 
119.6 126.9 133.2 139.4 142.2 145.2 148.1 148.5 148.8 148.9 149.5 149.8 150.3 

































































































































































































































































T A B L E V H 
ECU EXCHANGE RATES 































































































































































































































































































































































































































































































































































































































Ecu exchange rates. 
The exchange rates for the ecu against the national currencies of the Member States of the Community, the United States (USD) 
and Japan (YEN) are shown as monthly averages and daily rates for the latest available month. 
The ecu basket, dating from 17 September 1984, is currently made up as follows: 
DM FF HFL BFR LFR ' LIT DKR KL UKL* DRA* 
lecu= 0,719+ 1,31+ 0,256+ 3,71+ 0,14+ 140+ 0,219+ 0,00871+0,0878+ 1,15 
Ecu central rates since 12 January 1987 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
2,05853 6,90403 2,31943 42,4582 1483,58 7,85212 0,768411 0,739615 150,792 
Weights of currencies in the ecu basket (based on new central rates from 12 January 1987), in %. 
DM FF HFL B/LFR LIT DKR IRL UKL* DRA* 
100= 34,93 18,97 11,04 9,07 9,44 2,79 1,13 11,87 0,76 
* = Does not participate in the exchange rate mechanism 
Consumer price indices in national currency 
The consumer price indices in the national currency of each country measure changes in the purchasing power of one unit of 
national currency spent in the country concerned. 
Two composite indices are calculated, covering all the Member States of the Community (EUR 12) and the eight Member 
States with currencies participating in the European Monetary System exchange rate mechanism (EMS). 
These indices are calculated as weighted arithmetic means (chain indices) of the national indices, the weighting for each 
Member State being its relative share in the final consumption of households of the group of countries in question (EUR 12, 
EMS), expressed in purchasing power standards, at current prices and purchasing power parities. 
At the foot of the table, the average weighted fluctuations around the mean and the minimum are given for the same groups 
of countries, with the same weightings. (These are calculated as weighted averages of the absolute fluctuations in relation to 
the mean and the minimum respectively). They show the degree to which price movements in the Member States in the 
Community converge. 
Consumer price indices in ecus 
For each country the index of consumer prices in ecus is calculated by dividing the national consumer price index by the 
average movement of the national currency in relation to the ecu during the month. It measures the change in the purchasing 
power of one ecu in the country concerned. 
Three composite indices are calculated, covering all the Member States of the Community (EUR 12), the eight Member States 
participating in the European Monetary System exchange rate mechanism (EMS) and the ten Member States whose currencies 
go to make up the ecu (ECU). These indices are calculated as weighted arithmetic means (chain indices) of the consumer price 
indices expressed in ecus as mentioned above. 
The weightings are defined as follows: 
. for the EUR 12 and EMS indices, the relative share of each Member State in the final consumption of households for 
the group of countries in question (EUR 12 or EMS), expressed in ecus at current prices and exchange rates (annual 
weighting). 
. for the ecu index, the relative share of each Member State's currency in the calculation of the ecu (monthly weight-
ing). 
Ecu bond issues 
All ecu-denominated bond issues, both national and international, are covered, together with ecu issues offering the option 
of conversion into other currencies. Main source: International Financing Review 
Table II shows, under the headings: 
. Business sector and Governments: national issuers, both private and public. 
. Institutions: the European Investment Bank and the Commission of the European Communities (EEC, ECSC, 
Euratom). 
. Organizations: the specialist institutions of the United Nations, the World Bank, the Council of Europe, etc 
The issues are recorded as at the payment date. 
Interest rates and yields on ecu investments 
The interest rates for 1, 3 and 6 month and 1 year deposits are calculated on the basis of the Friday London market rates 
(source: Financial Times). 
The bonds are classified according to three types of terms: under 5 years, from 5 to 7 years and more than 7 years. The 
redemption yields of ecu bonds are calculated each Wednesday from a sample of fixed interest bonds, denominated in ecus 
and listed on the Luxemburg Stock Exchange. These yields are weighted by amounts in circulation, (source: Luxembourg 
Stock Exchange). 
The monthly and yearly averages are the arithmetic means of these weekly interest rates and bond yields. 
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